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To:  Treasury Tax and Loan Depositaries
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This transmittal letter releases Volume IV Treasury Financial Manual (TFM). It issues
codified instructions to guide financial institutions that qualify as Treasury tax and loan
depositaries and/or provide electronic tax deposit services.
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Part 1—Chap ter 2100

    FEDERAL TAX COLLECTIONS USING  
  THE FEDERAL TAX DEPOSIT SYSTEM

This chapter provides instructions and guidelines for
depositaries that process Federal tax collections using the
Federal Tax Deposit (FTD) System.

Section 2110—Applicability

Fi nan cial in sti tu tions des ig nated
as depositaries are bound by IV TFM
and ap pli ca ble Fed eral Re serve Bank
(FRB) op er at ing cir cu lars that sup ple -
ment reg u la tions at Ti tle 31 of the
Code of Fed eral Reg u la tions, Part 203 
(31 CFR Part 203). The Trea sury Fi -
nan cial Man ual (TFM), and its
amend ments, are avail able on the Fi -
nan cial Man age ment Ser vice’s
(FMS’s) website: www.fms.treas.gov.

Section 2115—Authority

Ti tle 31 CFR Part 203 gov erns
des ig na tion of Trea sury Tax and
Loan (TT&L) depositaries that main -
tain and ad min is ter TT&L ac counts
and/or note bal ances. 

Section 2120—Definitions

See IV TFM 1-2020 for
def i ni tions.

Section 2125—Accepting,
Dating, Forwarding and
Adjustment Procedures 
for FTDs 

2125.10—General

Depositaries must pledge col lat -
eral be fore cred it ing FTDs to the

TT&L ac count for all FTDs over rec -
og nized in sur ance cov er age. They
must trans fer FTDs not se cured by
col lat eral or rec og nized in sur ance
cov er age to the FRB be fore the end of 
the day on which they re ceived the
FTDs. The FRB pro vides in struc tions 
for same-day drawdowns. 

On a busi ness day, a de pos i tary
hav ing an es tab lished cut off time, af -
ter which items or de pos its re ceived
are dated (for ac count ing pur poses)
and con sid ered part of the next busi -
ness day’s work, ap plies the fol low -
ing pro ce dures for  ac cept  ing,
pro cess ing and for ward ing FTDs: 

• The FTD cut off must co in cide
with the de pos i tary’s nor mal
busi ness day cut off, pro vided
the nor mal busi ness day cut off
is not ear lier than 2 p.m. lo cal
time. For ex am ple, if a de pos i -
tary’s nor mal busi ness day cut -
off is 4 p.m. lo cal time, it must
ac cept FTDs un til 4 p.m. The
FTD cou pons are dated with
the cur rent busi ness day’s date
and re ported un der an Ad vice
of Credit (AOC) dated the
same busi ness day. FTD cou -
pons ac cepted af ter the 4 p.m.
cut off are con sid ered part of
the next busi ness day’s work,
dated with the next busi ness
day’s date and in cluded in the
next busi ness day’s AOC.
There fore, the de pos i tary does
not de duct these FTD cou pons
from the cus tomer’s ac count
nor credit them to the TT&L
ac count un til the next day.

• If a de pos i tary’s nor mal busi -
ness day cut off is be fore 2 p.m.
lo cal time, it must ac cept FTD
cou pons un til 2 p.m. FTD cou -
pons ac cepted be fore the 2 p.m. 
cut off are dated with the cur -
rent day’s date and in cluded in
the cur rent day’s AOC.

• The de pos i tary must en sure
that the date placed on the
AOC and on each FTD cou pon
sup port ing the AOC is the
same.

• If a de pos i tary is open on Sat -
ur day but uses the fol low ing
busi ness day as an ac count ing
date, it may date the FTD cou -
pons with Sat ur day’s date if it
for wards the AOCs that day.
Oth er wise, the de pos i tary dates 
the FTD cou pons as of its next
busi ness day and in cludes them 
in that busi ness day’s AOC.

2125.15—Forms of Payment

A de pos i tary must ac cept tax pay -
ments in the form of cash, postal
money or der drawn to the or der of the 
de pos i tary, or a check or draft drawn
on and to the or der of the de pos i tary
with pre sent ment of the FTD cou pon. 
It may ac cept other forms of pay ment
at its dis cre tion, but it must ab sorb
any float in volved. When ac cept ing
FTD cou pons, ei ther over the coun ter
or through the mail, a de pos i tary must 
date-stamp these pay ments on the
busi ness date re ceived. When re -
quested, a de pos i tary must is sue a re -
ceipt to tax pay ers mak ing FTD
pay ments in cash. 
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2125.20—Acceptance

A de pos i tary that ac cepts FTD
cou pons must ac cept FTD cou pons
from all cus tom ers or tax pay ers that
meet the stan dards set in Sec tion
2125. 

2125.25—Corrected, Blank or
Photocopied FTD Coupons

If a de pos i tary ac cepts FTD cou -
pons, it must ac cept FTD cou pons on
which the preprinted in for ma tion has
been cor rected by the tax payer. Also,
it must ac cept sub sti tute FTD cou -
pons, Form 8109-B. The de pos i tary
must not ac cept pho to cop ied FTD
cou pons. It should in struct tax pay ers
with pho to cop ied FTD cou pons, or
no cou pons at all, to ob tain Form
8109-B from the lo cal IRS of fice.

2125.30—Magnetic Ink
Character Recognition (MICR)
Encoding FTD Coupons

MICR en cod ing the amount of
de posit on each FTD cou pon is en -
cour aged. In ad di tion to its ben e fit to
in ter nal pro cess ing, en cod ing re -
duces the vol ume of IRS re quested
ad just ments. The bot tom right-hand
cor ner of the FTD cou pon is the only
area on the cou pon that should con -
tain en coded in for ma tion. 

2125.35—Completion and
Distribution of Treasury Form
2284: Advice of Credit

Each busi ness day, the de pos i tary
con sol i dates all the FTD cou pons re -
ceived and dated that day. It cal cu -
lates and places the sum of these
cou pons on the AOC. Ad di tionally,
the de pos i tary in cludes a ma chine
list ing of FTD amounts with the IRS
copy. Depositaries must main tain re -
cords to iden tify each FTD cou pon
with the as so ci ated AOC. 

To ac cel er ate the clas si fi ca tion of
Fed eral tax de pos its and re duce the
num ber of IRS re quested ad just ments 
to depositaries’ ac counts, a de pos i -
tary should in clude no more than 100
FTD cou pons in each AOC. 

(1) De pos i tary Copy. A de pos i tary
re tains the de pos i tary copy for its
re cords. It must not re lease any
tax payer in for ma tion, in clud ing
name, de posit amount or tax payer 
iden ti fi ca tion num ber, to any one
other than the IRS or FRB if ap -
pli ca ble. Dis clo sure of this in for -
ma tion is a vi o la tion of the
stat u tory pro vi sions of the tax dis -
clo sure laws.

(2) FRB Copy. The de pos i tary sends
the orig i nal FRB copy of the com -
pleted AOC to the FRB by the
fast est de liv ery method avail able. 
The FRB must re ceive it no later
than 2 p.m. Man aging Re serve
Bank Head Of fice Lo cal Zone
Time (MRB Head Of fice LZT) on 
the fol low ing busi ness day. In -
stead of send ing the pa per copy of 
the AOC, a de pos i tary may elect,
or be re quired by the FRB, to
trans mit the AOC in for ma tion
elec tron i cally, ei ther by Fedline
or voice re sponse. If the de pos i -
tary trans mits the AOC in for ma -
tion elec tron i cally, it does not
send the pa per copy of the AOC
to the FRB. 

(3) IRS Copy. Each busi ness day, the 
de pos i tary sends the IRS copy of
the AOC with the cor re spond ing
FTD cou pons to its IRS ser vice
cen ter im me di ately upon com ple -
tion of the AOC. The IRS re -
quests that the de pos i tary uses a
pri or ity mail method so it can
clas sify cus tom ers’ tax de pos its
promptly. 

2125.40—Ordering 
AOC Forms

When a de pos i tary’s AOC form
sup ply reaches a 60-workday level, it
should or der AOCs from the FTD co -
or di na tor at the lo cal IRS ser vice cen -

ter. Upon re ceipt, the de pos i tary
should en sure that its name and
Amer i can Bankers As so ci a tion
(ABA) num ber on the AOC are cor -
rect. It should re port any dis crep an -
cies to the FTD co or di na tor at the
lo cal IRS ser vice cen ter.

Depositaries must use AOCs se -
quen tially and must not sub mit pho -
to cop ies of AOCs. The de pos i tary
should con tact the FRB for spe cial in -
struc tions if its sup ply is de pleted, or
nearly de pleted, and a re or der has not
ar rived.

2125.45—Record Keeping

A de pos i tary must es tab lish an
ad e quate re cord of all Fed eral tax de -
pos its to iden tify them in the event
FTD cou pons are lost in ship ment. At 
a min i mum, the re cord should show:

• Em ployer iden ti fi ca tion num-
ber.

• Amount of de posit.

• Date of de posit.

• Tax pe riod end ing date.

• Type of tax de pos ited.

• Em ployer name.

The de pos i tary may use its AOC
copy for this pur pose if the copy lists
each de posit sep a rately, show ing the
above in for ma tion. Depositaries are
strongly en cour aged to pho to copy
FTD cou pons for use in con test ing
charges for stale and un dated FTD
cou pons.

Depositaries must re tain re cords
of FTD cou pons and as so ci ated
AOCs for 36 months from the busi -
ness day ac cepted and/or pre sented.

2125.50—Missing 
FTD Coupons

A de pos i tary may need to re con -
struct data on FTD cou pons it has
mailed to the IRS ser vice cen ter when 
the cou pons can not be lo cated. For
this rea son, a de pos i tary must re tain
the re cords shown in para graph
2125.45 for the re quired 36 months.
In most in stances the IRS, work ing
with the FRB, is the first to dis cover
miss ing FTD cou pons and sub se -

July 1999 2 T/L 5

1-2100 VOL IV

Note: Do not use check
endorsers or sim i lar de vices on
FTD cou pons.



quently no ti fies the de pos i tary. If the
de pos i tary is the first to dis cover that
the FTD cou pons are miss ing, it must
re con struct the lost ship ment and
con tact the FRB as soon as pos si ble.

2125.55—Use of the
TT&L Account

A TT&L de pos i tary cred its FTD
cou pons to its TT&L ac count on the
busi ness date of re ceipt, pro vid ing
there is suf fi cient req ui site in sur ance
and/or col lat eral. No other ac count -
ing method is ac cept able. The funds
are trans ferred from the de pos i tary’s
TT&L ac count to Trea sury when the
FRB deb its the de pos i tary’s re serve
or clear ing ac count, or the re serve ac -
count of an FRB cor re spon dent mem -
ber bank.

2125.60—Adjustments

A de pos i tary must rec on cile the
to tal of tax payer re mit tances and
amounts en coded on FTD cou pons to
the amount on the sup port ing AOC. It 
must en sure that the re quired doc u -
ments are prop erly routed to the FRB
and IRS (see para graph 2125.35). A
de pos i tary also is re spon si ble for
promptly rec on cil ing state ments.

If an AOC is over stated or un der -
stated, the ad just ment re quires that
in ter est on the un der stated or over -
stated amount is paid to the de pos i -
tary or Trea sury, which ever was
de nied the use of funds, ex cept as
noted in para graphs 2125.65 or
2125.70. If the ad just ment pro cess is
de layed, or ad just ments are made in
er ror and must be re versed, in ter est
con tin ues to ac crue. The in ter est rate
ap plied is the TT&L weekly in ter est
rate fac tor. These pro ce dures main -
tain the “ex change of value” con cept
on which the ad just ment prin ci ples
are based. All FRBs ap ply these ad -
just ment prin ci ples uni formly,
systemwide, to all depositaries ex -
cept when the con cept is abused. For
charges against a de pos i tary, FRBs
may not ex er cise dis cre tion in waiv -
ing or re duc ing the re sul tant in ter est.

For un in ten tional charges against
Trea sury (in ad ver tently over stated
AOC), the FRB pays in ter est on the
over stated amount. For charges
against Trea sury that Trea sury has
de ter mined are in ten tional (in ten tion -
ally over stated AOC), the FRB does
not pay in ter est on the over stated
amount. 

2125.65—Payments 
Made in Error

A de pos i tary may re ceive a re -
quest from a cus tomer or its agent for
a par tial or to tal FTD re fund be cause
of an over pay ment or a pay ment
made in er ror. The de pos i tary should
ad vise the cus tomer to con tact the
IRS.

2125.70—Uncollectible Checks 
and Requests for Refunds 

Each de pos i tary is ex pected to
con tact the tax payer to ob tain res ti tu -
tion for an uncollectible check,
whether the check was drawn on that
de pos i tary or a fi nan cial in sti tu tion. If 
the de pos i tary is un suc cess ful, it sub -
mits a re quest for a re ver sal to the
FRB. The de pos i tary clearly must
sup port the re quest for a re ver sal by
doc u men ta tion. The FRB re quires the 
fol low ing in for ma tion to pro cess the
ad just ment:

• A copy of the check, front and
back, with the rea son it failed
to clear.

• A state ment of col lec tion ef -
forts made.

• The tax payer’s iden ti fi ca tion
num ber.

• The AOC iden ti fi ca tion num-
ber.

Section 2130—Compensation
for Services

Cur rently, Trea sury com pen sates
Re mit  tance Op t ion Class 2
depositaries, Note Op tion Class A
depositaries and all depositaries par -
tic i pat ing in the Mi nor ity Bank De -

posit Pro gram for pro cess ing FTD
cou pons.

2130.10—Computation
of Compensation

By the 10th busi ness day of each
month, the FRB com putes the
amount of  com pen sa t ion due
depositaries. It com putes the com -
pen sa tion due by mul ti ply ing 50
cents by the num ber of FTD cou pons
pro cessed by the de pos i tary. The IRS
ser vice cen ter re ports the num ber of
cou pons that a de pos i tary pro cesses
to the FRB. 

2130.20—Payment
of Compensation

On the 13th busi ness day of each
month, the FRB cred its the re serve or
clear ing ac count of the de pos i tary, or
the re serve ac count of the de pos i -
tary’s cor re spon dent mem ber bank.

2130.30—Reclamation
Debt Offset

Trea sury may in struct an FRB to
with hold pay ment of FTD fees to a
de pos i tary with out stand ing rec la ma -
tion debt. A fi nan cial in sti tu tion in -
curs rec la ma tion debt when it cashes
U.S. Gov ern ment checks bear ing
forged or un au tho rized en dorse -
ments. The FRB trans fers with held
fees to FMS for off set against the
TT&L de pos i tary’s un paid rec la ma -
tion debt. The off set pro cess con tin -
ues un til the rec la ma tion debt, plus
ac crued in ter est, is paid in full. 

Section 2135—Charges
for the Improper Processing
of Federal Tax Deposits

2135.10—General

A de pos i tary must: 

• Stamp the date it re ceived the
tax de posit and its name and lo -
ca tion in the space pro vided on
the face of the FTD cou pon.
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• Credit all Fed eral tax de pos its
to the TT&L ac count on the
date of re ceipt, pro vid ing req -
ui site in sur ance and/or col lat -
eral ex ist.

• En sure de liv ery of the AOC to
the FRB by 2 p.m. MRB Head
Of fice LZT on the busi ness day 
af ter the day the de pos i tary re -
ceived the de pos its sup port ing
the AOC. 

2135.20—Description
and Effect of Delayed
Processing

Trea sury charges a de pos i tary for
the value of funds de layed and im -
poses a 2-percent (per an num in ter est
rate) pen alty. It com putes the charge
from the date that the FRB should
have re ceived the AOC sup port ing
the FTD cou pon(s) un til the date the
FRB re ceives the de posit. 

Un der the Trea sury Tax and Loan
In vest ment Pro gram (TT&L IP), the
FRB com putes in ter est from the first
busi ness day af ter pre sent ment of the
FTD cou pon. If a de pos i tary re ceives
an FTD cou pon but the FRB does not
re ceive the AOC sup port ing that de -
posit in a timely man ner, the Gov ern -
ment loses the earn ings value of that
de posit for the num ber of cal en dar
days it does not have use of the funds. 
The FRB im poses the fol low ing three 
charges to en sure proper pro cess ing
of FTDs: 

• Stale-dated FTD cou pon charge.
• Un dated FTD cou pon charge.

• Se lec tive charges.

2135.30—Computation of and
Basis for Stale-Dated FTD
Coupon Charges 

The FRB as sesses a stale-dated
cou pon charge to a de pos i tary that
for wards to the IRS cou pon(s) hav ing 
a date stamp ear lier than the date on
the sup port ing AOC. It de ter mines
the charges by mul ti ply ing the to tal
de lay in 1-day funds for the cy cle(s),
times the daily in ter est rate fac tor for
stale-dated FTD cou pons for the cor -
re spond ing TT&L re port ing cy cle(s).

The FRB is sues a monthly state -
ment on or about the 10th busi ness
day of each month (see IV TFM
1-2040) de tail ing the charges to be
pro cessed and the ba sis for the com -
pu ta tion. On the 13th busi ness day of
each month, the FRB deb its the de -
pos i tary’s, or des ig nated cor re spon -
dent’s, re serve or clear ing ac count for 
stale-dated FTD cou pons.

2135.40—Appeal Process
for Stale-Dated FTD Coupon
Charges

A de pos i tary may ap peal a
stale-dated charge by sub mit ting a
writ ten re quest for an ad just ment of
the charge to the FRB’s Fis cal Ser -
vices De part ment. The FRB must re -
ceive the re quest no later than 90
cal en dar days fol low ing the date of
the charge. The de pos i tary must in -
clude cop ies of the FTD cou pons and
AOC and must ad e quately de scribe
the cir cum stances that war rant a re -
ver sal of a charge. It should not con -
tact the IRS ser vice cen ter for cop ies
of stale-dated FTD cou pons. The IRS
ser vice cen ter re fers all in qui ries to
the FRB.

2135.50—Computation of and
Basis for Undated FTD
Coupon Charges

The FRB lev ies a charge against
any de pos i  tary that  fai ls  to
date-stamp an FTD cou pon. It de ter -
mines the monthly charges by mul ti -
ply ing the dol lar amount of the
un dated FTD cou pons for the cy -
cle(s), times the in ter est rate fac tor
for un dated FTD cou pons for the cor -
re spond ing TT&L re port ing cy cle(s). 
The FRB as sesses the charge for 2
cal en dar days.

The FRB is sues a monthly state -
ment on or about the 10th busi ness
day of each month (see IV TFM
1-2040) de tail ing the charges to be
pro cessed and the ba sis for the com -
pu ta tion. On the 13th busi ness day of
each month, the FRB deb its the de -
pos i tary’s, or des ig nated cor re spon -

dent’s, re serve or clear ing ac count for 
un dated FTD cou pons.

Trea sury does not com pen sate
depositaries that re ceive per-item
FTD pro cess ing fees for FTD cou -
pons sub mit ted with out the re quired
date stamp.

2135.60—Appeal Process for
Undated FTD Coupon Charges

A de pos i tary may ap peal an un -
dated charge by sub mit ting a writ ten
re quest for a charge ad just ment to the
FRB’s Fis cal Ser vices De part ment.
The FRB as sesses a $25 ad min is tra -
tive charge for each cou pon ap pealed. 

The FRB must re ceive the re quest 
no later than 90 cal en dar days af ter
the date of the charge. A de pos i tary
should not con tact the IRS ser vice
cen ter for cop ies of un dated FTD
cou pons. The IRS ser vice cen ter re -
fers all in qui ries to the FRB. The
FRB de ter mines if the un dated FTD
cou pons were pro cessed in a timely
man ner with no de lay of funds to
Trea sury.

If a de pos i tary ap peals the un -
dated charges, and the FRB de ter -
mines that there was no de lay in
funds to Trea sury, the FRB re verses
the un dated charge. How ever, it as -
sesses a $25 ad min is tra tive charge for 
each un dated FTD cou pon ap pealed,
even if there was no de lay in funds to
Trea sury.

If the FRB finds that the FTD
cou pon re quested from the IRS ser -
vice cen ter was dated prop erly, it re -
verses the un dated cou pon charge and 
does not as sess the $25 ad min is tra -
tive charge. 

If a de pos i tary failed to date a
large num ber of cou pons, it should
con sider ap peal ing only those in di -
vid ual cou pons hav ing a com puted
charge greater than the $25 ad min is -
tra tive charge. Con tact the FRB’s Fis -
cal Ser vices De part ment to dis cuss
this pro ce dure. 
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2135.70—Computation of and
Basis for Selective Charges

A tax payer pe nal ized by the IRS
for late pay ment of taxes may pro vide 
proof to the IRS that the pay ment was 
de pos ited in a timely man ner at the
de pos i tary. In these cases, the IRS
abates the tax payer’s pen alty and the
FMS charges the de pos i tary for de -
layed pro cess ing. FMS ad vises the
de pos i tary of the charge no later than
1 busi ness day be fore the charge is
deb ited. It in structs the FRB to debit
the de pos i tary’s, or des ig nated cor re -
spon dent’s, re serve or clear ing ac -
count for the se lec tive charge.

FMS cal cu lates the charge by
mul ti ply ing the to tal dol lar amount of 
the tax payer’s FTD cou pon, times the 
num ber of cal en dar days de layed,
times the in ter est rate fac tor for se lec -
tive charges for the cor re spond ing
TT&L re port ing cy cle(s). 

2135.80—Appeal Process
for Selective Charges

A de pos i tary may ap peal any se -
lec tive charge by sub mit ting a writ ten 
re quest for a charge ad just ment to
FMS. FMS must re ceive the re quest
no later than 90 cal en dar days af ter
the date of the charge. Send the ap -
peal to the ad dress listed in the con -
tacts page.

The Di rec tor re views the ap peal
within 45 cal en dar days of re ceipt
and may uni lat er ally ex tend the dead -
line for is su ing a de ci sion. The FMS
ad vises the de pos i tary, in writ ing, of
the Di rec tor’s de ci sion to up hold the
charge, re verse the charge or man date 
an other ac tion. The Di rec tor’s de ci -
sion is fi nal.

In the event of an over re cov ery or 
un der re cov ery of the charge, Trea -
sury re im burses, or in structs the FRB
to credit or debit the re serve or clear -

ing ac count of the de pos i tary or its
des ig nated cor re spon dent’s ac count,
as ap pro pri ate.

Section 2140—Computation
and Collection of FTD
Late Fees 

A de pos i tary must en sure the
FRB re ceives the AOC by 2 p.m.
MRB Head Of fice LZT on the busi -
ness day af ter the day it re ceived the
de pos its sup port ing the AOC. If the
FRB does not re ceive the AOC by
that time, it charges the de pos i tary a
late fee. 

2140.10—Remittance Option
Depositaries

The FRB de ter mines the amount
of the late fee by mul ti ply ing the to tal
dol lar amount of the late AOCs, by
the daily in ter est rate fac tor for late
AOCs for the pe riod that the AOCs
were late. On the sec ond busi ness day 
af ter the close of a TT&L re port ing
cy cle, the FRB col lects late fees due
Trea sury through the de pos i tary’s, or
des ig nated cor re spon dent’s, re serve
or clear ing ac count. The FRB in -
cludes this in for ma tion in the
monthly state ment (see IV TFM
1-2040). 

2140.20—Note Option
Depositaries

Op er a tionally, the FRB does not
as sess Note Op tion depositaries an
ex plicit late fee as it does Re mit tance
Op tion depositaries. Rather, the FRB
cred its Note Op tion depositaries’
note bal ances on the busi ness day af -
ter the date on the AOC, re gard less of 
when it re ceived the AOC. The in ter -
est rate is the in ter est rate fac tor for
the TT&L IP. The FRB does not item -
ize a sep a rate FTD late fee on a Note

Op t ion de pos i  tary’s  monthly
state ment.  

Section 2145—Temporary
Secondary TT&L Accounts
Due to a Merger

Or di narily, the FRB in the dis trict
where the de pos i tary’s mas ter ac -
count is lo cated main tains the de pos i -
tary’s pri mary TT&L ac count. A
TT&L de pos i tary that has merged
with a fi nan cial in sti tu tion hav ing op -
er at ing branches lo cated in a Fed eral
Re serve dis trict dif fer ent from the
head of fice may elect to es tab lish sec -
ond ary TT&L ac count(s). For up to
12 months af ter the ef fec tive date of
the merger, these sec ond ary ac counts
may op er ate as TT&L depositaries
un der an op tion and class dif fer ent
from that of the pri mary ac count (see
IV TFM 1-2330). Con tact the FRB
for more de tails re gard ing the main -
te nance of TT&L ac counts. 

The FRB main tains sec ond ary
TT&L ac counts ac cord ing to in struc -
tions and guide lines for TT&L
depositaries as set forth in this vol -
ume. How ever, au tho rized in sur ance
cov er age does not ap ply to the sec -
ond ary TT&L ac count. The de pos i -
tary must col lat er al ize 100 per cent of
the sec ond ary TT&L ac count and
note bal ances with ac cept able col lat -
eral (see IV TFM 1-2350). 

Un less spe cif i cally re quested oth -
er wise by the FRB, the sur viv ing
TT&L de pos i tary may main tain the
nonsurvivor’s TT&L ac count for up
to 12 months af ter the ef fec tive date
of the merger. The sur viv ing TT&L
de pos i tary may do this with out its
par ent, or head of fice, com plet ing the 
nec es sary forms for the nonsurvivor,
if the par ent in sti tu tion has com pleted 
the nec es sary forms on its own
be half. 
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Di rect in qui ries con cern ing this chap ter and ap peals for se lec tive
charges to:

Di rec tor
Fi nan cial Ser vices Di vi sion
Fi nan cial Man age ment Ser vice
De part ment of the Trea sury
401 14th St., SW., Room 313
Wash ing ton, DC 20227
Tele phone: 202-874-6580
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